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PAID  UP  OIL  ANI  GAS  LEASE 


THIS  LEASE  AGREEMENT  is  made  as  of  the  25th  day  of  September,  2008,  between. 
INC.,  1000  Louisiana  Street,  Suite  1500,  Houston,  Texas  77002,  as  Lessee.  All  printdd 
but  all  other  provisions  including  the  completion  of  blank  spaces,  were  prepared  jointly 
1.  Description.  In  consideration  of  a  cash  bonus  in  hand  paid  and  die  covenants 
following  described  land,  hereinafter  called  "leased  premises". 


portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee, 
by  Lessor  and  Lessee, 
hferein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the 


SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOl  t  DESCRIPTION  OF  LEASED  PREMISES 


si  ch 
sbe  II 
tien 


In  the  County  of  Tarrant,  State  of  Texas,  containing  .240  acres,  more  or  less, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing 
substances  produced  in  association  herewith.  The  term  "gas"  as  used  herein  include; 
commercial  gases,  as  well  a  normal  hydrocarbon  gases.  In  addition  to  die  above-des 
any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are 
aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional 
land  so  covered;  For  the  purpose  of  determining  the  amount  of  any  payments  based 
correct,  whether  actually  more  or  less. 

2.  Term  of  Lease.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be 
thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying 
otherwise  maintained  in  effect  pursuant  to  the  provisions  hereof 

3.  Royalty  Payment.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  h 
hydrocarbons  separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  25%  of 
Lessor's  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee 
wellhead  market  price  then  prevailing  in  the  same  field  ( or  if  there  is  no  such  price 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  cai 
the  proceeds  realized  by  Lessee  from  the  sale  thereof,  provided  that  Lessee  shall  have 
wellhead  market  price  for  production  of  similar  quality  in  the  same  field  (or  if  there  if 
there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  arrangements  enter 
affiliate  commences  its  purchases  hereunder,  and  (c)  in  calculating  royalties  on  produiti 
and  excise  taxes.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more 
oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but  such  well  or 
well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  tt 
well  or  wells  are  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee,  then 
covered  by  this  lease,  such  payment  to  be  made  to  Lessor  on  or  before  the  end  of  said 
day  period  while  the  well  or  wells  are  shut  in  or  production  therefrom  is  not  bein 
operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  I 
end  of  the  90-day  period  next  following  cessation  of  such  operations  or  production, 
amount  due,  but  shall  not  operate  to  terminate  this  lease. 

4.  Shut-in  Payment  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or 
changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in 
the  U.S.  Mails  in  a  stamped  envelope  addressed  to  the  Lessor  at  the  last  address  knowi 

5.  Operations.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying 
therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently 
provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event 
in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  drilling, 
production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after 
production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is 
reworking  or  any  other  operations  reasonably  calculated  to  obtain,  restore  or  increase 
of  such  operations  are  prosecuted  with  no  interruption  of  more  than  90  consecutive 
substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities 
capable  of  producing  in  paying  quantities  hereunder,  Lessee  shall  drill  such  additions  I 
operator  would  drill  under  the  same  or  similar  circumstances  to  (a)  develop  the  lease  I 
leased  premises  or  land  pooled  therewith,  or  (b)  protect  the  leased  premises  from 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  well: 

6.  Pooling.  Lessee  shall  have  the  right,  but  not  the  obligation  to  pool  all  or  any  part  o: 
or  all  depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  befote 
necessary  or  proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premisps, 
or  interests.  The  creation  of  a  unit  by  such  pooling  shall  be  based  on  the  following 
horizontal )  shall  not  exceed  40  acres  plus  a  maximum  acreage  tolerance  of  10%, 
maximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for 
density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority 
and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable  law  or  the  appropria 
well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas 
barrel,  based  on  a  24-hour  production  test  conducted  under  normal  producing 
the  term  "horizontal  completion11  means  an  oil  or  gas  well  in  which  the  horizontal 
component  thereof.  In.  exercising  its  pooling  rights  hereunder,  Lessee  shall  file 
pooling.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  i 
drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production 
production  which  the  net  acreage  covered  by  this  lease  and  included  in  the  unit  bears 
production  is  sold  by  Lessee.  In  the  event  a  unit  is  formed  hereunder  before  the  unr 
known,  the  unit  shall  be  based  on  the  pooling  criteria  Lessee  expects  in  good  faith  tc 
completion  of  the  well  the  unit  shall  be  revised  if  necessary  to  conform  to  the  pooling 
Lessee's  pooling  rights  hereunder  and  Lessee  shall  have  the  recurring  right  but  not 
both,  either  before  or  after  commencement  of  production,  in  order  to  conform  to 
authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination 
file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the 
paragraph  to  the  contrary,  once  a  pooled  unit  is  formed  by  recorded  designated, 
portion  of  the  Leased  premises  included  in  the  unit  by  revising,  expanding  or 
production  in  paying  quantities.  In  the  absence  of  production  in  paying  quantities 
filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date 


(including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
and  marketing  oil  and  gas  along  with  all  hydrocarbon  and  nonhydrocarbon 
helium,  carbon  dioxide,  gaseous  sulfur  compounds,  coalbed  methane  and  other 
:ribed  land,  this  lease  and  the  term  "leased  premises"  also  covers  accretions  and 
contiguous  or  adjacent  to  the  above-described  land,  and,  in  consideration  of  the 
or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the 
acreage  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed 

in  force  for  a  primary  term  of  two  (2)  years  from  the  date  hereof,  and  for  as  long 
quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
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2008  JULY  ROLLING  HILLS  LEASE 


YOU  MAY  REMOVE  OR  STRIKE  ANY  OF  THE  FOLLOWING 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR 


Ronald  D.  Pizzev  and  Dorothy  E.  Pizzev .  as  Lessor  and  CARRIZO  OIL  &  GAS, 


sreunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 
production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to 
have  the  continuing  right  to  sell  such  production  to  itself  or  an  affiliate  at  the 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
ighead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  25%  of 
'  he  continuing  right  to  sell  such  production  to  itself  or  an  affiliate  at  the  prevailing 
no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which 
id  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  or  its 
ion  hereunder,  Lessee  may  deduct  Lessor's  proportionate  part  of  any  production 
wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  producing 
are  either  shut  in  or  production  therefrom  is  not  being  sold  by  Lessee,  such 
e  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such 
lessee  shall  pay  an  aggregate  shut-in  royalty  of  fifty  ($50)  dollars  per  acre  then 
90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90- 
sold  by  Lessee;  provided  that  if  this  lease  is  otherwise  being  maintained  by 
:ased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the 
Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the 


endered  directly  to  Lessor  at  the  above  address,  or  its  successors,  regardless  of 
or  by  check  or  by  draft  and  such  payments  or  tenders  to  Lessor  by  deposit  in 
to  Lessee  shall  constitute  proper  payment, 
quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises  or  lands  pooled 
c  ases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the 
this  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain 
operations  for  an  additional  well  or  for  otherwise  obtaining,  restoring  or  increasing 
ion  of  operations  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all 
not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling, 
aroduction  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more 
days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other 
from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well 
wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent 
premises  as  to  reservoirs  then  capable  of  producing  in  paying  quantities  on  the 
uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled 
except  as  expressly  provided  herein. 

the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any 
or  after  the  commencement  of  drilling  or  production  whenever  Lessee  deems  it 
whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands 
cjriteria  (hereinafter  called  "pooling  criteria"):  A  unit  for  an  oil  well  (other  than  a 
for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a 
oil  well  or  gas  well  or  horizontal  completion  to  conform  to  any  well  spacing  or 
haVing  jurisdiction  to  do  so.  For  the  purposes  of  the  forgoing,  the  terms  "oil  well" 
e  governmental  authority,  or  if  no  definition  is  so  prescribed,  "oil  well"  means  a 
"  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  pre 
using  standard  lease  separator  facilities  or  equivalent  testing  equipment;  and 
<  omponent  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical 
of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production, 
i  m  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit 
the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit 
well  is  drilled  and  completed,  so  that  the  applicable  pooling  criteria  are  not  yet 
apply  upon  completion  of  the  well;  provided  that  within  a  reasonable  time  after 
criteria  that  actually  exists.  Pooling  in  one  or  more  instances  shall  not  exhaust 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or 
well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
made  by  such  governmental  authority.  To  revise  a  unit  hereunder,  Lessee  shall 
date  of  revision.  However,  notwithstanding  any  provision  set  forth  in  this 
without  obtaining  Lessor's  consent,  Lessee  shall  not  have  the  right  to  remove  any 
a  unit  while  the  well  or  wells  included  in  the  unit  are  capable  of  delivering 
a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by 
To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  excluded 


from  the  unit  by  virtue  of  such  revision,  the  proportion  unit  production  on  which  n  yalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 
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7.  Payment  Reductions.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any 
for  any  well  on  any  part  of  the  leased  premises  or  land  pooled  therewith  shall  be  reduced 
to  the  full  mineral  estate  in  such  part  of  the  leased  premises.  To  the  extent  any  royalty 
to  someone  other  than  Lessor,  such  royalty  or  other  payment  shall  be  deducted  from  thje 

8.  Ownership  Changes.  The  interest  of  either  Lessor  or  Lessee  may  be  assigned, 
and  the  rights  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective 
Lessor's  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligat  i< 
until  sixty  days  after  Lessee  has  been  furnished  the  original  or  duly  authenticated 
Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee* 
shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  to  the 
two  or  more  persons  are  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay 
proportion  to  the  interests  which  each  owns.  If  Lessee  transfers  its  interest  hereunde 
with  respect  to  the  transferred  interests,  and  failure  of  the  transferee  to  satisfy  such 
Lessee  with  respect  to  any  interests  not  so  transferred.  If  Lessee  transfers  a  full  o 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lesse  ; 
by  each. 

9.  Release  of  Lease.  Lessee  may,  at  any  time  and  from  time  to  time  deliver  to  Lessoi 
all  or  any  portioaof  the  area  covered  by  this  lease  or  any  depths  or  zones  thereunder^ 
the  interest  so  released.  If  Lessee  releases  less  than  all  of  the  interest  or  area 
proportionately  reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 

10.  Ancillary  Rights.  No  well  shall  be  located  less  than  300  feet  from  any  house  a 
Lessee  shall  pay  for  damage  caused  by  its  operations  to  buildings  and  other  i 

1 1.  Non-Surface  Limitation.  Lessee  shall  not  conduct  any  surface  operations  upon 
surface  easement  to  horizontally  drill  under  the  surface  of  the  leased  premises, 
conduct  seismic  operations,  but  only  by  utilizing  the  vibroseis-method, 

12.  Environmental  Safeguards.  Lessee  shall  employ  such  measures  as  will  reduce  the 
premises.  Lessee  shall  use  reasonable  care  and  safeguards  in  conducting  its  operation  j 
waste,  pollutant,  or  contaminant  to  any  environmental  medium,  including  soil,  surface 
other  environmental  medium  in,  on,  or  under  the  leased  premises.  Lessee  shall 
Lessee's  operations  in  or  under  the  leased  premises. 

13.  Visual  Appearance.  Lessee  shall  not  permit  the  disposal  of  trash,  storage  of  usei 
sites  in  a  neat  and  orderly  fashion.  Lessee  shall  construct  or  improve  necessary 
condition  and  repair  in  order  to  prevent  excess  dust  and  erosion  and  maintain  the 
install  appropriate  fences  around  each  well  and  related  facilities  in  a  visually  appealing 
maintain  the  fences  in  a  good  state  of  repair.  Upon  conclusion  of  Lessee's  drilling  and 
utilized  by  Lessee  for  producing  operations  as  nearly  as  is  reasonably  practicable  tc 
whereby  they  shall  be  free  of  noxious  vegetation  and  debris  resulting  from  Lessee's 
and  restore  the  surface  of  the  ground  as  nearly  as  is  reasonably  practicable  to  its  original 

14.  Groundwater  Protection,  Any  oil  or  gas  wells  drilled  by  Lessee,  shall  be  drilled  i 
for  groundwater  protection  and  Lessee  shall  install  such  surface  casing  in  the  requirec 
and  under  the  leased  premises. 

15.  Noise  Abatement  and  Safety.  Lessee  shall  utilize  modern  equipment  with 
possible,  Lessee  shall  install  sound  barriers  and  utilize  hospital  grade  mufflers  on 
populous  urban  areas. 

16.  Seismic  Operations.  Lessee  shall  pay  for  all  damages  incurred  to  the  leased 
provided  herein,  by  execution  and  delivery  of  this  Lease,  Lessee  does  not  otherwise 
upon  the  surface  of  any  portion  of  the  leased  premises. 

17.  Local  Ordinances.  In  conducting  its  operations  hereunder,  Lessee  shall  comply 
governmental  agency  which  are  in  effect  as  of  the  date  of  this  lease. 

18.  Regulation  and  Delay.  Lessee's  obligations  under  this  lease,  whether  express  or  i 
governmental  authority  having  jurisdiction,  including  restrictions  on  the  drilling  and 
other  substances  covered  hereby.  Lessor  hereby  agrees  that,  in  the  event  Lessee 
regulations,  or  orders  (which  for  purposes  of  this  paragraph  shall  include  any 
not  limited  to  the  well  setback  distance  for  gas  drilling  and  production,  or  (ii.)  by 
engage  in  reasonable  acts  and  execute  and  deliver  such  instruments  and  documents 
required  by  such  authority  to  acquire  Lessor's  consent  as  a  prerequisite  to  obtain  such 
leasehold  estate  acquired  hereunder  includes,  the  right  to  utilize  this  lease  as  Lessor's 
seeks,  without  the  necessity  of  Lessee  obtaining  any  additional  or  subsequent  consent/: 
or  engage  in  acts  that  would  diminish  or  adversely  affect  the  relief  Lessee  is  seeking, 
by  such  laws,  rules.,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits, 
fire,  flood,  adverse  weather  conditions,  war,  sabotage,  rebellion,  insurrection,  riot, 
or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  c 
because  of  such  prevention  or  delay,  and,  at  Lessee's  option,  the  period  of  such  prev 
breach  of  any  provisions  or  implied  covenants  of  this  lease  when  drilling,  completion, 

19.  Breach  or  Default.  No  litigation  shall  be  initiated  by  Lessor  for  damages,  forfeiture 
period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice  fully  describing 
within  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial 
cancelled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicia 

20.  Title  encumbrances.  Lessor  hereby  agrees  that  Lessee  at  Lessees'  option  may 
against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated 
rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable 
with  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties 
that  such  claim  has-been  resolved. 

21.  Cost  Free  Royalty.  Lessor's  royalty  hereunder  shall  be  twenty-five  (25.5%) 
gas,  including  any  other  reimbursements  or  other  forms  of  compensation 
Lessee,  on  gas  produced  from  the  Leased  Premises  and/or  lands  pooled  therewith. 
Lessee's  share  of  gas.  Notwithstanding  the  provisions  of  the  Printed  Form  with  respe 
any  of  the  costs  or  expenses  of  production,  gathering  on  the  Leased 
marketing  the  oil  and  gas  produced  from  the  Leased  Premises  and/or  lands  pooled 
of  such  costs  and  expenses  shall  be  considered  costs  and  expenses  of  production  and  r 
provisions  of  this  Section  ate  to  be  fully  effective  and  enforceable  and  are  not  to  be 
NatonsBank,  939  S.W.2*  118  (Tex.  1997). 

22.  Roadway  Tracts  (Strip  and  Gore).  Lessee  agrees,  to  include  in  the  Lease 
claimed  by  Lessor  under  any  roadway  tract  contiguous  to  the  Lease  Premises 
associated  with  such  roadway. 

23.  No  Warranty  of  Title.  Notwithstanding  the  foregoing,  Lessor  makes  no  warranty  of 

24.  Depth  Restriction.  After  the  expiration  of  the  primary  term  of  this  lease,  if  a 
Premises  or  lands  pooled  therewith  and  production  casing  is  landed  and  cemented, 
Lease  shall  terminate  as  to  all  depths  lying  100  feet  below  the  srratigraphic  equivalent 
been  landed  and  cemented  in  place  by  Lessee  on  the  Lease  Premises  or  upon  lands 

25.  Venue  and  Legal  Fees.  Venue  for  any  dispute  arising  under  this  Lease  shall  lie  in 


part  of  the  leased  premises,  the  royalties,  and  shut-in  royalties  payable  hereunder 
to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears 
or  other  payment  attributable  to  the  mineral  estate  covered  by  the  lease  is  payable 
corresponding  amount  otherwise  payable  to  Lessor  hereunder. 

or  otherwise  transferred  in  whole  or  in  part  by  area  and/or  by  depth  or  zone, 
heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  in 
ions  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of 
usual  form  of  division  order,  hi  the  event  of  the  death  of  any  person  entitled  to 
it  of  decedent  or  decedent's  estate  at  the  address  designated  above.  If  at  any  time 
tender  such  shut-in  royalties  to  such  persons,  either  jointly,  or  separately  in 
in  whole  or  in  part,  Lessee  shall  be  relieved  of  all  obligations  hereafter  existing 
obligations  with  respect  to  the  transferred  interests,  shall  not  affect  the  rights  of 
undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the 
and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  then  held 

or  file  of  record  a  written  release  of  this  lease  as  to  a  full  or  undivided  interest  in 
tnd  shall  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  to 
covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be 

commercial  building  now  on  the  leased  premises  without  Lessor's  consent,  and 
improvements  now  on  the  leased  premises. 

part  of  the  surface  of  the  leased  premises.  Lessee  shall,  however,  have  a  sub- 
Notwithstanding  anything  contained  herein  to  the  contrary,  Lessee  shall  have  the  right  to 


impact  of  its  operations  upon  improvements,  vegetation  and  habitat  on  the  leased 
in  or  under  the  leased  premises  to  prevent  contamination  or  pollution  from  any 
waters,  groundwater,  sediments,  surface  or  subsurface  strata,  ambient  air,  or  any 
remediate  any  condition  which  is  hazardous  to  humans  or  wildlife  resulting  from 
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equipment  or  other  such  materials  on  the  well  sites  and  shall  maintain  the  well 
roads  as  all  weather  roads  and  shall  maintain  such  roads  in  a  good  state  of 
continuity  of  the  surrounding  environment.  For  safety  and  appearance,  Lessee  shall 
manner  in  an  effort  to  maintain  the  continuity  of  the  surrounding  area,  and  shall 
completion  operations,  Lessee  shall  restore  that  portion  of  the  well  site  not  being 
its  original  state.  In  addition,  Lessee  shall  maintain  the  well  sites  in  a  manner 
operations.  Upon  lease  expiration,  Lessee  shall  remove  all  of  Lessee's  equipment 
state. 

compliance,  with  the  surface  casing  requirements  imposed  by  the  State  of  Texas 
manner  in  order  to  insure  the  protection  of  all  fresh  water  bearing  formations  in 

appropriate  safeguards  in  its  drilling,  completion  and  producing  operations.  Whenever 
compressors  to  reduce  noise  levels  and  emissions  while  conducting  its  operations  in 

premises  which  result  from  its  seismic  operations.  Other  than  seismic  operations  as 
jbtain  the  right  to  conduct  exploration,  excavation  or  drilling  operations  from  or 

v  ith  all  ordinances,  rules  or  regulations  imposed  by  the  City  of  Arlington  or  other 

ii  iptied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any 
production  of  wells,  and  regulation  of  the  price  or  transportation  of  oil,  gas  and 
it  necessary  to  seek  a  variance,  waiver  or  other  relief  from  any  laws,  rules, 
or  other  such  authority  exercised  by,  (i.)  the  City  of  Arlington,  including  but 
other  governmental  entity  or  authority  having  jurisdiction,  then  Lessor  shall 
deems  necessary  or  convenient  in  seeking  such  relief.  In  the  event  Lessee  is 
variance,  waiver  or  other  relief,  Lessor  grants  to  Lessee  and  agrees  that  Lessee's 
:onsent  and  ratification  of  any  subsequent  variance,  waiver  or  other  relief  Lessee 
from  Lessor.  Lessor  furthermore  agrees  not  to  execute  documents  or  instruments 
Vhen  drilling,  reworking,  production  or  other  operations  are  prevented  or  delayed 
equipment,  services,  material,  water,  electricity,  fuel,  access  or  easements,  or  by 
or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production 
ther  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  terminate 
sntion  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  for 
iroduction  or  other  operations  are  so  prevented  or  delayed. 

or  cancellation  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a 
he  breach  or  default,  and  then  only  if  Lessee  fails  to  remedy  the  breach  or  default 
that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or 
determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 
and  discharge  any  taxes,  mortgages  or  liens  existing,  levied  or  assessed  on  or 
to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to  its  other 
:o  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent 
liereunder,  without  interest,  until  Lessee  has  been  furnished  satisfactory  evidence 
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proceeds  realized  by  Lessee  from  the  sate  of  oil  and/or  gas  and  casinghead 
by  the  purchaser  for  the  sale  of  such  oil  and/or  gas  and  casinghead  gas  to 
In  no  event  shall  Lessor  receive  less  for  Lessor's  gas  than  Lessee  receives  for 
:t  thereto,  Lessor's  royalty  may  not  be  charged,  directly  or  indirectly,  with 
Premises,  dehydration,  compression,  processing,  transportation,  treating,  or 
thei  ewith  up  to  the  point  of  first  third  party  arms  length  sale  to  a  nonaffiliate  and  all 
ot  post-production  costs  or  expenses.  It  is  the  intent  of  the  parties  that  the 
ionstrued.  as  "surplusage"  under  the  principles  set  forth  in  Heritage  Resources  v. 

Prer  uses  and  to  pay  Lessor  bonus  money  for  the  amount  of  net  mineral  acreage 
pursi  ant  to  the  Strip  and  Gore  Doctrine  or  other  legal  or  equitable  claim  of  Lessor 

'title  and  Lessee  agrees  to  assume  the  risk  of  tide  failure, 
horizontal  Barnett  Shale  Well  or  Wells  are  drilling  or  have  been  drilled  upon  the  Lease 
upon  the  date  of  first  commercial  production  from  such  well  or  wells,  this 
of  the  base  of  the  formation  encountered  by  the  production  casing  which  has 
which  the  Leased  Premises  may  be  pooled. 
'  'arrant  County,  Texas,  where  all  obligations  under  this  Lease  are  perfbrmable.  At 


tien 


any  time  (hat  any  obligation  of  the  Lessee  to  make  a  payment  shall  not  be  complied  wi  h 
Lessee  will  pay  to  Lessor  interest  thereon  at  the  highest  lawful  rate  allowed  to  be  charg  zd 
addition,  in  the  event  of  the  breach  of  any  provision  of  the  Lease,  Lessee  shall  pay  toL:ssor 
fees  and  costs  of  court  incurred  by  Lessor  for  the  enforcement  of  the  provisions  of  this  [Lease, 
each  responsibility  under  the  terms  of  this  Lease. 

26.  Records.  Lessee  shall  keep  complete  and  accurate  records  of  all  its  operations  relating 
limited  to:  all  nonproprietary  geophysical,  geological,  geochemical  and  paleontologies 
title  curative  material;  all  drilling,  coring,  logging,  testing  and  completion  records;  all 
and  used,  the  disposition  thereof;  and  the  sales  prices  or  values  thereof;  all  production 
accounts  between  Lessor  and  Lessee  orto  determine  the  respective  rights  and  obligati 
long  as  oil  and  gas  is  produced  therefrom,  and  for  a  period  of  one  (1)  year  thereafter, 
designee  for  examination  and  copying  in  Lessee's  offices  at  all  reasonable  times,  as 
papers,  and  other  material  in  the  possession  of  or  under  the  control  of  the  Lessee  and 

27.  Division  Orders.  It  is  agreed  that  neither  the  Lease  nor  any  of  its  terms  or  provisions 
transfer  order  executed  by  Lessor,  Lessor's  successors,  agents,  or  assigns.  If  Lessee 
the  Lease,  then  the  only  form  of  division  order  permitted  for  Lessee's  use  shall  be  such 
Texas  Natural  Resources  Code  as  amended  from  time  to  time.  Any  amendment,  alterat  on, 
lease,  shall  be  made  only  by  an.  instrument  clearly  denominating  its  purpose  and  effect, 
modification  hereof,  and  executed  by  the  parry  against  whom  any  such  amendment, 
amendment,  alteration,  extension  or  ratification  not  so  drafted  shall  be  of  no  force  or 

28.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil,  gas,  sulphur 


to  or  affecting  the  Leased  Premises,  and  the  results  thereof,  including  but  not 
data  and  interpretations  or  analyses  thereof;  all  land  surveys,  title  opinions  and 
{traduction  records  showing  the  total  gross  production,  the  quantities  saved,  sold 
!  ales  contracts;  and  such  other  records  and  as  may  be  proper  for  the  settlement  of 
of  said  parties  hereunder.  During  the  primary  term  of  this  Lease  and  for  as 

shall  make  all  of  such  records  and  data  available  to  Lessor  or  Lessor's 
as  all  other  records,  reports,  notes,  charts,  graphs,  maps,  contracts,  documents, 
Ttaining  to  the  Leased  Premises, 
shall  be  altered,  amended,  extended,  or  ratified  by  any  division  order  or 
require  the  execution  of  a  division  order  for  payment  of  royalty  payable  under 
form  promulgated  by  the  State  of  Texas  and  set  forth  in  Section  91.402(d)  of  the 

extension  or  ratification  of  this  lease,  or  of  any  term  or  provision  of  this 
describing  the  specific  terms  or  provisions  affected  and  the  proposed  change  or 
alteration,  extension  or  ratification  is  sought  to  be  enforced.  Any  purported 
effect. 

and  other  liquid  and  gaseous  hydrocarbons  produced  through  a  borehole. 


icnsi 

,  L  ;ssee  i 
;  we  I 

Ip  :i 

iom 
i  shall 


IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  firqt 
signatory's  heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether 


IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR: 


LESSOR: 


iEnature:  /^tlAjL^jL, 
......  ^  (^3^1^(5  for  the  aboveiflescjifbed  Land) 


;cn»ed  Land)    (Individually  arid  ii 


BY:  Ronald  D.  Pizzey 


STATE  OF  TEXAS 


BY:  Dor  rthy  E.  Pizzey 


ACKNOWLED  jEMENTS 


§ 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  25th  day  of  September, 
Ronald  D.  Pizzey    as  Lessor. 


BRIAN  DAVIS 

MY  COMMISSION  EXPIRES 

January  7, 2012 

§ 

§ 

Ni 


STATE  OE  TEXAS 
COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  25"1  day  of  September, 
Dorothy  E.  Pizzey_,  as  Lessor. 


in  accordance  with  the  terms  of  the  Lease,  it  is  agreed  and  understood  mat 
to  Lessee  by  Lessor  under  the  men  existing  Statutes  of  the  State  of  Texas.  In 
all  costs  and  expenses  reasonably  incurred  including  reasonable  attorney's 
It  is  agreed  and  understood  that  time  is  of  the  essence  in  the  performing  of 


written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the 
not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor . 


EXHIBIT  "A" 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OH,  AND  GAS  LEASE 

AND  CARRIZO  OIL  &  G;  lS 


LEGAL  DESCRIPTION 


Let 


.240  acres  of  land,  more  or  less,  being  all  of 
Addition,  an  addition  to  the  City  of  Arlington,  ou 
Texas,  being  more  fully  described  in  that  certain 
Pizzey  and  Dorothy  E.  {'Trustees  of  the  Ranald 

TrustDated  Sept  2-03,  as  Grantor,  to  Ronald  D. 
D207033245  of  the  Official  Public  Records  of  Tarrant 


12>  Block  11,  out  of  the  Meadow  Park  Estates 
of  the  T.  Smith  Survey,  A-1458,  Tarrant  County, 
conveyance  dated  June  22,  2006,  from  Ronald  D. 

D.  Pizzey  and  Dorothy  E.  Pizzey  Joint  Living 
Pizzey  a  Married  Person,  as  Grantee,  recorded  in 
County,  Texas. 


BY  AND  BETWEEN  Ronald  D.  Pizzey  and  Dorothy  E.  Pizzey,  AS  LESSOR 
,  INC.,  AS  LESSEE. 


